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-RKQ�=RUQ�� 
$XWRQRP\�DQG�WKH�$YDQW�*DUGH

(excerpt)1

7HG�*RUGRQ
8QLYHUVLW\�RI�&KLFDJR��86$
$UW�,QWHUQDWLRQDO�5DGLR

$EVWUDFW�

7KLV�HVVD\�LV�DQ�H[FHUSW�IRU�D�ODUJHU�SDSHU�H[SORULQJ�WKH�FRQFHSW�RI�DXWRQRP\�DV�
LW� HPHUJHV� LQ� WKH� OLIH�DQG�ZRUN�RI� WKH� FRPSRVHU��SHUIRUPHU�� UHFRUG� ODEHO� H[HFX-
WLYH�DQG�FOXE�RZQHU�-RKQ�=RUQ��=RUQȇV�DFWLYLWLHV�RYHU�KLV�ZLGH�UDQJLQJ�FDUHHU�VSDQ�
IURP�SHUIRUPLQJ�DW�MD]]�ORIWV�LQ�WKH�����V�WR�ZLQQLQJ�WKH�0DF$UWKXU�ȊJHQLXVȋ�JUDQW�
LQ�������ZKLOH�PDLQWDLQLQJ�KLV�VWDWXV�DV�D�SUROLȴF�FRPSRVHU�DQG�SURGXFHU�RI�DYDQW�
JDUGH�PXVLF��,Q�LQWHUYLHZV��GRFXPHQWDULHV��DQG�LQ�KLV�PXVLF��=RUQ�RIWHQ�FRPPHQWV�
RQ�KLV�VWDWXV�DV�DQ�DYDQW�JDUGH�SURGXFHU��VSHFLȴFDOO\�ZLWKLQ�WKH�FRQWH[W�RI�WKH�UH-
FRUG�LQGXVWU\�DQG�ZLWKLQ�1HZ�<RUN�&LW\ȇV�VR�FDOOHG�Ȋ'RZQWRZQȋ�VFHQH��(FRQRP-
LFV�WDNH�WKH�IRUHIURQW�LQ�GHWHUPLQLQJ�DUWLVWLF�DWWLWXGHV�WRZDUGV�ERWK�SURGXFWLRQ�RI�
PXVLF�DQG�WKH�PXVLF�LWVHOI��DV�=RUQ�KDV��VHHPLQJO\��EHHQ�IRUFHG�E\�WKH�ȊPDLQVWUHDP�
PDUNHWȋ�WR�FUHDWH�D�SDUDOOHO��YHUWLFDOO\�LQWHJUDWHG�HFRQRPLF�V\VWHP�WR�VXSSRUW�WKH�
OLYHOLKRRG�RI�KLPVHOI�DQG�KLV�FROODERUDWRUV��7KLV�H[FHUSW��IURP�WKH�ȴUVW�WKLUG�RI�WKH�
HVVD\�� XQSDFNV� =RUQȇV� UHODWLRQVKLS�ZLWK�'RZQWRZQ� VFHQH�� KLV� FRQFHSWLRQ� RI� WKH�
DYDQW�JDUGH��DQG�KLV�DWWLWXGH� WRZDUGV�DUWLVWV�ZKR�KDYH�VHW�SUHFHGHQWV� IRU�=RUQȇV�
YHUVLRQ�RI�DXWRQRPRXV�FXOWXUDO�SURGXFWLRQ��,W�DOVR�QRWHV�WKH�LGLRV\QFUDWLF�ZD\�WKDW�
ERWK�=RUQ�DQG�KLV�FULWLFV�KDYH�SODFHG�=RUQȇV�PXVLF�ERWK�ZLWKLQ�DQG�ZLWKRXW�WZR�
GLVWLQFW�WUDGLWLRQV��$YDQW�*DUGH�FRPSRVLWLRQ�DQG�IUHH�-D]]�

.H\ZRUGV��-RKQ�=RUQ��1HZ�<RUN��'RZQWRZQ��$YDQW�*DUGH��$XWRQRP\�

1Ɏ�7KLV�YHUVLRQ�SUHSDUHG�E\�WKH�$XWKRU�IRU�WKH�AVANT�MRXUQDO��/RQJ�YHUVLRQ�RI�WKLV�HVVD\�IURP�
2008 accessible at www.tedgordon.net.
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,�MXVW�ZLVK�,�FRXOG�UHPHPEHU�LW�DOO��%HLQJ�LQ�WKH�PLGGOH�RI�WKH�GHVHUW�FRPSOHWHO\�
SDUFKHG��7KHUH�ZDV�D�VFHQH�ȵ\LQJ�LQ�WKH�DLU�DQG�VHHLQJ�WKH�PRRQ�UHDOO\�FORVH��
,W�ZDV�D�ZLOG�GUHDP�Ȑ��2 

�-RKQ�=RUQ�

'RZQWRZQ�DQG�WKH�)LHOG�RI�,PSURYLVDWLRQ
-RKQ�=RUQ�OLYHV�DQG�ZRUNV�SULPDULO\�LQ�1HZ�<RUN��VSHFLȴFDOO\�RQ�WKH�/RZHU�(DVW�
6LGH�RI�WKH�LVODQG�RI�0DQKDWWDQ��7KLV�JHRJUDSKLF�ORFDWLRQ�LV�FUXFLDO�WR�XQGHUVWDQG-
LQJ�KLV�SRVLWLRQ�DV�D�FRPSRVHU��D�SHUIRUPHU��DQG�D�ȴJXUH�RSHUDWLQJ�ZLWKLQ�D�ZHOO�
GHȴQHG�DUWLVWLF�FRPPXQLW\��,W�ZRXOG�EH�DQ�XQGHUVWDWHPHQW�WR�VD\�WKDW�1HZ�<RUN�
KDV�� RYHU� WKH� FRXUVH�RI� WKH���WK and 21st� FHQWXULHV�� VHUYHG�DV�D� FDSLWDO� RI� DUWLVWLF�
DQG�FXOWXUDO�SURGXFWLRQ��WKH�VKHHU�YROXPH�RI�DUWLVWV��FULWLFV��JDOOHULHV��SHUIRUPDQFH�
VSDFHV��FRQFHUW�KDOOV��DQG�RWKHU�VLWHV�RI�FXOWXUDO�SURGXFWLRQ�DUH�WHVWDPHQW�WR�1HZ�
<RUNȇV�HQGXULQJ�DUWLVWLF�VSLULW��)RU�=RUQ�LQ�SDUWLFXODU��WKH�DPRXQW�RI�PXVLF�WKDW�ZDV�
VHOI�GHVFULEHG�DV�ȊDYDQW�JDUGHȋ�ZKHQ�KH�HQWHUHG�WKH�VFHQH�LQ�WKH�PLG�����V�VHUYHG�
DV�D�EDVH�IRU�D�PXVLFDO�VHOI�GLVFRYHU\��VHOI�LGHQWLW\��DQG�VHOI�VHJUHJDWLRQ�

$FFRUGLQJ�WR�PDQ\�FULWLFV��PXVLFLDQV��DQG�HYHQ�DFDGHPLFV��WKHUH�H[LVWHG��DQG�VWLOO�
H[LVWV��HPHUJHQW�ERXQGDULHV�ZLWKLQ�1HZ�<RUNȇV�PXVLFDO�VFHQH��URXJKO\�GHOLQHDWHG�
E\�JHRJUDSK\��Ȋ8SWRZQ�ȋ�Ȋ0LGWRZQ�ȋ�DQG�Ȋ'RZQWRZQ�ȋ�$FFRUGLQJ� WR� WKH�FUXGHVW�
VFKHPDWLF�SRVVLEOH�� WKHVH�ORFDWLRQV�DUH�ZLGHO\�KHOG�WR�FRUUHVSRQG�WR�Ȋ$FDGHPLF�ȋ�
Ȋ5HSHUWRU\�ȋ�DQG�Ȋ$YDQW�*DUGHȋ�PXVLFDO�SUDFWLFHV��UHVSHFWLYHO\���.\OH�*DQQ��D�PX-
VLF�FULWLF�IRU�7KH�9LOODJH�9RLFH�ZKR�FKDPSLRQHG�D�FHUWDLQ�NLQG�RI�JUDVVURRWV��FRP-
PXQLW\�RULHQWHG�Ȋ'RZQWRZQȋ�PXVLF��GHȴQHG�Ȋ8SWRZQȋ�PXVLF�DV�DFDGHPLF��HOLWLVW��
H[WUHPH��DQG�LQ�GLUHFW�RSSRVLWLRQ�WR�WKH�SURMHFW�RI�Ȋ'RZQWRZQ�PXVLF�ȋ�ZKLFK�ZDV�
IRFXVHG�RQ�FRPPXQLW\��DFFHVVLELOLW\��DQWL�HOLWLVP��DQG�FRPPXQDO�UHVSRQVH�WR�XQID-
YRUDEOH�HFRQRPLF�DQG�VRFLDO�FRQGLWLRQV�3�7KLV�GHPDUFDWLRQ�LV�KHDYLO\�LQIRUPHG�E\�
*DQQȇV�SRVLWLRQ�DV�D�FULWLF�DQG�FRPSRVHU��WKRXJK�H[SORUDWLRQV�RI�WKHVH�ERXQGDULHV�
LQ�DFDGHPLFD�DUH�RIWHQ�QR�EHWWHU�� WKH�VRFLRORJLVW�6DPXHO�*LOPRUH�ZDV�RQH�RI� WKH�
ȴUVW�VFKRODUV�WR�DWWHPSW�WR�VWXG\�WKHVH�GLYLVLRQV�DFDGHPLFDOO\��SXEOLVKLQJ�D�SDSHU�
WKDW�HIIHFWLYHO\�OXPSHG�PXVLFLDQV�DQG�SHUIRUPHUV�WRJHWKHU�EDVHG�RQ�WKH�RUJDQL]D-
WLRQDO�SURSHUWLHV�RI�LQVWLWXWLRQVȃORFDWLQJ�DFDGHPLFV�DW�&ROXPELD�8QLYHUVLW\��UHSHU-
WRU\�SHUIRUPHUV�DW�/LQFROQ�&HQWHU��DQG�WKH�DYDQW�JDUGH�DQ\ZKHUH�EHORZ���WK street. 

2Ɏ�6RXUFH��6WULFNODQG�����������
3Ɏ�6HH�*DQQȇV�LQWURGXFWLRQ�WR��.\OH�*DQQ��������0XVLF�'RZQWRZQ��:ULWLQJV�IURP�WKH�9LOODJH�
9RLFH��%HUNHOH\�DQG�/RV�$QJHOHV��&DOLIRUQLD��8QLYHUVLW\�RI�&DOLIRUQLD�3UHVV������
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6XFK�GLYLVLRQV�DUH�REYLRXVO\�ȵDZHG��$V�0DUFHO�&REXVVHQ�SRLQWV�RXW��PDVVLQJ�HYHU\�
DUWLVW�ZKR�OLYHG�EHORZ���WK�VWUHHW�LQWR�ȊWKH�DYDQW�JDUGHȋ�PDNHV�QR�VHQVH��HVSHFLDOO\�
ZKHQ�RQH�FRPSDUHV�VRPHRQH�OLNH�=RUQ��ZKR�LQ�WKH�ODWH���V�ZDV�SOD\LQJ�LQ�ORIW�VSDF-
HV��WR�3KLOLS�*ODVV��ZKR�DW�WKH�VDPH�WLPH�ZDV�KDYLQJ�ZRUNV�VXFK�DV�(LQVWHLQ�RQ�WKH�
%HDFK�SHUIRUPHG�DW�WKH�0HWURSROLWDQ�2SHUD���&REXVVHQ�������3��,��'HVSLWH�WKH�PX-
VLFR�SROLWLFDO�DQG�HFRQRPLF� FRPPRQDOLWLHV�EHWZHHQ�PXVLFLDQV�RI� WKH�'RZQWRZQ�
VFHQH�DV�VWUXJJOLQJ�DUWLVWV��WKHUH�DUH�DOVR�VHYHUH�GLIIHUHQFHV�LQ�DHVWKHWLFV�DFURVV�WKH�
VSHFWUXP�RI�DUWLVWV�ZKR�LQKDELWHG��DQG�VWLOO�LQKDELW��WKH�VFHQH��%RUGHUV�LQ�WKH�HDUO\�
VFHQH�ZHUH�GHȴQHG�E\�HFRQRPLFV�DQG�D�FRPPRQ�PHQWDOLW\�RI�RUJDQLF�FRPSRVLWLRQ��
DQG�DFFRUGLQJ�WR�*DQQ��DJDLQVW�WKH�HOLWLVP�RI�WKH�8SWRZQ�DFDGHPLFV��

&RPSRVHUV��SDLQWHUV��VFXOSWRUV��DQG�RWKHUV�LQ�PL[HG�PHGLD�ZKR�KDYH�EHHQ�ODEHOHG�
'RZQWRZQ�DUH� H[WUHPHO\�YDULHG�� WKH� VDPH� ODEHO�KDV�EHHQ�SODFHG�RQ� -RKQ�&DJH��
6WHYH�5HLFK��3KLOLS�*ODVV��7HUU\�5LOH\��0HUHGLWK�0RQN��-DFN�6PLWK��+HQU\�)O\QW��DQG�
RI�FRXUVH�-RKQ�=RUQ��

,W�LV�GDQJHURXVO\�HDV\�WR�FRQFHLYH�RI�D�QDUUDWLYH�KLVWRU\�RI�H[SHULPHQWDO�PXVLF�LQ�
1HZ�<RUN� WKDW� LV� XOWLPDWHO\� WHOHRORJLFDO� DQG� H[FOXVLRQDU\�� RQH� WKDW� VHZV� XS� WKH�
PHVV\�VHDPV�RI�PRGHUQLVP�DQG�SRVWPRGHUQLVP�LQWR�OLQHDULW\�DQG�IDYRUV�FHUWDLQ�
JURXSV�RI�DUWLVWV�RYHU�RWKHUV��7KH�ȴUVW�ZDYH�RI�'RZQWRZQ�FRPSRVHUV��GHYHORSLQJ�
ZKDW�PRVW�SHRSOH�UHIHU�WR�DV�0LQLPDOLVP��FRXOG�HDVLO\�EH�GHVFULEHG��WKURXJK�UHGXF-
WLRQ��DV�D�UHDFWLRQDU\�PRYHPHQW�DJDLQVW�-RKQ�&DJH��D�JUDQG�IRUHIDWKHU�RI�$PHULFDQ�
H[SHULPHQWDOLVP�� WKHUHIRUH�PDNLQJ� LW� WKH� LQKHULWRU�RI�&DJHȇV�H[SHULPHQWDO� VSLULW�
WKURXJK�GLDOHFWLFLVP��WKH�QH[W�ELJ�JHQHUDWLRQ�RI�H[SHULPHQWDOLVWV�ZKR�IRXQG�WKHLU�
KRPH�GRZQWRZQ��RIWHQ�LQFOXVLYH�RI�=RUQ�DQG�KLV�FLUFOH��FRPSRVHUV�HPEUDFLQJ�SRO\�
VW\OLVP��ȊWRWDOLVP�ȋ�DQG�SRVWPRGHUQLVP��FRXOG�EH�VHHQ�DV�UHDFWLQJ�DJDLQVW�PLQLPDO-
LVP�WKURXJK�DQRWKHU�GLDOHFWLFDO�LQWHUSUHWDWLRQ��DQG�VR�RQ�GRZQ�WKH�OLQH��

7KLV�QDUUDWLYH�RI�H[SDQGLQJ�DQG�FRQWUDFWLQJ�WKH�DHVWKHWLFV�RI�PXVLF�LV�D�WHPSWDWLRQ��
DQG�LQGHHG�KDV�EHHQ�VXE�WH[WXDOO\�LQFOXGHG�LQ�WKH�WKHVHV�RI�VHYHUDO�ERRNV��LQFOXG-
LQJ�0LFKDHO�1\PDQȇV�Ȋ([SHULPHQWDO�0XVLF��&DJH�DQG�%H\RQG�ȋ�SXEOLVKHG�LQ�������
DQG�:LOOLDP�'XFNZRUWKȇV������FROOHFWLRQ�RI�LQWHUYLHZV��Ȋ7DONLQJ�0XVLF�ȋ� 

�Ɏ�7KH�LGHD�RI�D�OLQHDU�QDUUDWLYH�RI�H[SHULPHQWDO�PXVLF��LQȵXHQFHG�SULPDULO\�E\�-RKQ�&DJH�DQG�
+DUU\�3DUWFK��LV�DOVR�LQVLQXDWHG�LQ�WKH�LQWURGXFWLRQV�WKDW�:DOWHU�=LPPHUPDQQ���������(GZDUG�
6WULFNODQG����������DQG�&ROH�*DJQH��������KDYH�DOO�ZULWWHQ�IRU�WKHLU�FROOHFWLRQV�RI�LQWHUYLHZV�
ZLWK�Ȋ$PHULFDQ�&RPSRVHUV�ȋ�7KLV�PD\�EH�D�UHVXOW�RI�WKH�DXWKRUVȇ�UHTXLUHPHQW�WR�VRPHKRZ�
QHDWO\� VXPPDUL]H� WKHLU� ERRNV� IRU� FDVXDO� UHDGHUV�� EXW�*DJQH� VSHOOV� LW� RXW� H[SOLFLWO\�� Ȋ(YHQ�
\RXQJ�FRPSRVHUV�VXFK�DV�*OHQQ�%UDQFD�DQG�-RKQ�=RUQ��ZKR�KDYH�IHOW�WKH�QHHG�WR�UHEHO�LQ�WKHLU�
RZQ�ZD\V�DJDLQVW�&DJHȇV�H[DPSOH��KDYH�FUHDWHG�LQGHWHUPLQDWH�VFRUHV�WKDW�RZH�WKHLU�H[LVWHQFH�
WR�WKH�GRRUV�RSHQHG�E\�&DJHȇV�PXVLF�ȋ��*DJQH�������YLL��
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,W�LV�DOVR�FRQWDLQHG�ZLWKLQ�WKH�SRSXODU�WHUPV�XVHG�WR�SRRO�GLYHUVH�DUWLVWV�WRJHWKHU�
LQWR�FRKHVLYH�PRYHPHQWV��WHUPV�OLNH�ȊPLQLPDOLVPȋ�DQG�ȊPD[LPDOLVPȋ�WHQG�WR�EHDW�
RQH�RYHU�WKH�KHDG�ZLWK�WKH�LGHD�WKDW�FXOWXUH�LV�D�FRQWLQXXP�RI�VWDWLF��OHJLEOH�PRYH-
PHQWV��HDFK�RQ�WKH�VDPH�WUDMHFWRU\��HDFK�ZLWK�WKH�VDPH�URRWV�DQG�WKH�VDPH�JRDO��
KRZHYHU�GLVWDQW�DQG�XQFOHDU��=RUQ�REYLRXVO\�ZDQWV�WR�GR�DZD\�ZLWK�KLVWRU\�DQG�
FU\VWDOOL]DWLRQ�ZKHQ�KH�FODLPV�WKDW�DOO�JHQUHV�ȊDUH�XVHG�WR�FRPPRGLI\�DQG�FRPPHU-
FLDOL]H�DQ�DUWLVWȇV�FRPSOH[�SHUVRQDO�YLVLRQȋ��=RUQ�������Y��\HW�LQ�KLV�GHVLUH�WR�HVFDSH�
WKH�PDVV�PDUNHW�KH�DOVR�LPSOLFLWO\�VWDWHV�KLV�GHVLUH�WR�EH�SDUW�RI�WKH�DQWLWKHVLV�RI�WKH�
PDVV�PDUNHW��ZKDW�KH�FDOOV�WKH�ȊDYDQW�JDUGH�ȋ�D�JHQUH�ZLWK�LWV�RZQ�KLVWRU\��LWV�RZQ�
crystallizations, its own trajectories.  

2XWVLGHU�&LUFOHV��=RUQ�DQG�$YDQW�*DUGH�&RPSRVLWLRQ
,Q�LQWHUYLHZV��=RUQ�RIWHQ�GHȴQHV�KLV�KLVWRU\�RI�WKH�ȊDYDQW�JDUGHȋ�DV�WKH�KLVWRU\�RI�
FRPSRVHUV��RIWHQ��ZKHQ�DVNHG�WR�QDPH�LQȵXHQFHV��KH�FLWHV�WKH�$PHULFDQ�FRPSRV-
HUV�+DUU\�3DUWFK��&KDUOHV�,YHV��DQG�-RKQ�&DJH��DQG�(XURSHDQ�FRPSRVHUV�6FK¸QEHUJ��
6WUDYLQVN\��6WRFNKDXVHQ��.DJHO��;HQDNLV��&DUGHZ��DQG�0(9��DPRQJ�RWKHUV��7KLV�ZDV�
WKH�PXVLF�WKDW�ȴUVW�WXUQHG�KLP�RQ�WR�WKH�DYDQW�JDUGH��LQ�DQ�LQWHUYLHZ�RQ�Ȋ7KH�6RXWK�
%DQN�6KRZȋ�LQ�������=RUQ�SXOOV�RXW�D�UHFRUG�IURP�KLV�FROOHFWLRQ�RI�RYHU��������/3V���

+HUH�ZH�DUH��.DJHO��Ȋ,PSURYLVDWLRQ�$MRXW«H�ȋ�,�ERXJKW�WKLV�ZKHQ�,�ZDV�DERXW�
����6WLOO�PDUNHG��JRW�LW�DW�6DP�*RRG\�LQ�6HSWHPEHU��IRU����FHQWV��$QG�LWȇV�D�UHDOO\�
FUD]\�SLHFH��ZLWK� WKH�JX\V� VFUHDPLQJ�DQG�KRRWLQJ�� VRPHWKLQJ� WKDW�DWWUDFWHG�
PH��,�ZDV�RYHU�DW�P\�IULHQGȇV�KRXVH��DQG�KH�UHDOO\�OLNHG�WKH�UROOLQJ�VWRQHV��$QG�
,�MXVW�JRW�WKLV�UHFRUG��DQG�,�SXW�LW�RQ�DQG�KH�ORRNHG�DW�PH�OLNHȐ�ȆZKR�WKH�KHOO�
DUH�\RX"ȇ�$UH�\RX�RXW�RI�\RXU�ȆPLQGȇ"�$QG�KLV�PRWKHU�ZDV�WKHUH��DQG�VKH�ZDV�
OLNH�>SXWV�SDOP�RQ�FKHHN@�P\�*RG��WDNH�WKLV�RIIȐ�DQG�ULJKW�WKHQ�DQG�WKHUH��,�
GHFLGHG��ȆWKLV�ZDV�WKH�PXVLFȇ�5

.DJHO��DORQJ�ZLWK�RWKHU�(XURSHDQ�FRPSRVHUV�ZKRP�=RUQ�FLWHV��EHFRPHV�D�UHSUH-
VHQWDWLYH�IRU�DXWRQRPRXV�FRPSRVHUV�RI�FRQFHUW�PXVLF�ZKR�KDYH�KLVWRULFDOO\�EHHQ�
FRQVLGHUHG�H[SHULPHQWDO��ERXQGDU\�EUHDNLQJ��GLɟFXOW��DQG�REVFXUH��GHVSLWH�KLV�LQ-
YROYHPHQW�ZLWK�WKH�'DUPVWDGW�VFKRRO�DQG�KLV�VWDWXV�DV�D�ZHOO�UHVSHFWHG��DOPRVW�FD-
QRQLFDO��FRPSRVHU�RI�H[SHULPHQWDO�ZRUNV��9LHZLQJ�.DJHO��DV�=RUQ�GRHV��DV�PHUHO\�
WKH�PXVLF�KH�FUHDWHG��PRYHV�WKH�FRQFHSW�RI�ȊPXVLFȋ�LQWR�D�YDFXXP�RI�DHVWKHWLFV��GH-
YRLG�RI�WKH�DVSHFWV�RI�PXVLFDO�SURGXFWLRQ�WKDW�=RUQ�FDUHV�DERXW�WKH�PRVWȃSUHVHUY-
LQJ�LQGLYLGXDO�DUWLVWLF�YLVLRQ�WKURXJK�WKH�WLJKW�FRQWURO�RI�PXVLF�LQ�WKH�PDUNHWSODFH��
.DJHOȇV�LQYROYHPHQW�ZLWK�'DUPVWDGW�LV�LJQRUHG�FRPSOHWHO\��WKH�FRPSRVHU�UHGXFHG�
WR�WKH�VXEMHFWLYH�H[SHULHQFH�KLV�PXVLF�EULQJV��

5Ɏ��7KH�6RXWK�%DQN�6KRZ��Ȋ3XW�%ORRG�LQ�WKH�0XVLFȋ��������8QLWHG�.LQJGRP��,79��
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7KXV�Ȋ$YDQW�JDUGHȋ� LV�D�FRQWUDGLFWRU\�JHQUH��RQH�=RUQ�GHȴQHV�DV�ERWK�FULWLTXLQJ�
ȊPDLQVWUHDPȋ�PXVLF�� EXW� VLPXOWDQHRXVO\� DGGLQJ� WR� DQRWKHU� FDQRQ� EXLOW� RQ� WKH�
VDPH� HFRQRPLF� VWUXFWXUHV� DV� PDLQVWUHDP� PXVLFȃFRPPRGLȴFDWLRQ�� HFRQRPLFV��
DQG�FRQVXPSWLRQ��

$�SDUWLFXODUO\�WHOOLQJ�H[DPSOH�RI�=RUQȇV�UHODWLRQVKLS�WR�FDQRQLFDO�DYDQW�JDUGH�FRP-
SRVHUV�LV�KLV�LQWHUYLHZ�ZLWK�:LOOLDP�'XFNZRUWK��KLPVHOI�D�FRPSRVHU�ZKR�OLYHG�LQ�
1HZ�<RUN�DW�WKH�VDPH�WLPH�DV�=RUQ��'XFNZRUWKȇV�ERRN�LV�RQH�RI�VHYHUDO�FROOHFWLRQV�
RI�LQWHUYLHZV�ZLWK�ODWH���WK�FHQWXU\�H[SHULPHQWDO�FRPSRVHUV�ZULWWHQ�E\�PXVLFROR-
JLVWV�DQG�FRPSRVHUV��0DQ\�RI�WKH�FRPSRVHUV�LQ�WKHVH�ERRNV�DUH�WKRVH�ZKRP�=RUQ�
FLWHV�GLUHFWO\�DV�LQȵXHQFHV��DQG�VHYHUDO�RI�WKHVH�YROXPHV�DOVR�FRQWDLQ�LQWHUYLHZV�
ZLWK�=RUQ��$OUHDG\�ZH�FDQ�VHH�KRZ�=RUQȇV�DJHQGD�LV�PLWLJDWHG�E\�WKH�FU\VWDOOL]D-
WLRQ�WKDW�WH[WXDO�LQWHUYLHZV�JLYHV��SHUKDSV�WKDW�LV�ZK\�KH�KDV�VKLHG�DZD\�IURP�DQ\�
LQWHUYLHZV�VLQFH�WKH�ODWH�����V���

7KH�PRVW�VWURQJO\�FRGLȴHG�DQG�OHJLEOH�SHULRG�RI�WKH�FDQRQ�RI�VR�FDOOHG�H[SHULPHQ-
WDO�FRPSRVHUV�PXVW�EH�WKH�����V��D�FULWLFDO�SRLQW�LQ�WKH�GHYHORSPHQW�RI�DYDQW�JDUGH�
PXVLFDO�SUDFWLFHV�WKURXJKRXW�WKH�ZRUOG��7KRXJK�'XFNZRUWKȇV�SURMHFW�VWDUWHG�RXW�
DV�DQ�H[SORUDWLRQ�RI�ȊQRW�VR�PXFK�ZKDW�KDSSHQHG�LQ�WKH�VL[WLHV��ZKLFK�KDG�DOUHDG\�
EHHQ�GRFXPHQWHG��EXW�how and why�ȋ��'XFNZRUWK�������[L��KH�HQGHG�XS�FROOHFWLQJ�
LQWHUYLHZV�ZLWK� H[SHULPHQWDO�PXVLFLDQV� WR�GHYHORS� ȊD� IUHHZKHHOLQJ� H[SORUDWLRQ�
RI�WZHQWLHWK�FHQWXU\�$PHULFDQ�H[SHULPHQWDO�PXVLFȃȴYH�JHQHUDWLRQVȇ�ZRUWKȃDV�
GHVFULEHG�WR�PH�E\�WKH�FRPSRVHUV�WKHPVHOYHV�ȋ��'XFNZRUWK�������[L���7KH�UHVXOW�
RI�VHYHUDO�JRYHUQPHQWDO�JUDQWV�DQG�RYHU���� LQWHUYLHZV�ZLWK�PXVLFLDQV��Ȋ7DONLQJ�
0XVLFȋ� H[WUDSRODWHV� WKH� FRQFHSW� RI� ȊH[SHULPHQWDWLRQȋ� IURP�DQ�8UVSUXQJ� RI� FUH-
DWLYLW\ȃWKH�����VȃDQG�SURMHFWV� LW�RQWR�all� H[SHULPHQWDO�PXVLF�FRPSRVHG� LQ� WKH�
WZHQWLHWK�FHQWXU\�

,W�LV�QRW�'XFNZRUWKȇV�IDXOW��EXW�IRU�KLP��WKH�PRVW�LQWHUHVWLQJ�VXEMHFWV�WR�LQWHUYLHZ�
DERXW�H[SHULPHQWDO�PXVLF�QRW�RQO\�DOO�OLYHG�LQ�1HZ�<RUN��EXW�DOVR�DSSDUHQWO\�KDS-
SHQHG�WR�PRVWO\�EHORQJ�WR�WKH�VDPH�UDFH�DQG�JHQGHU��WKLV�LV�V\PSWRPDWLF�RI�PDQ\�
PXVLFDO�JHQUHV�WKDW�GHYHORSHG�LQ�WKH���WK century.6�,W�LV�VLJQLȴFDQW��KRZHYHU��WKDW�LQ�
D�FROOHFWLRQ�RI�LQWHUYLHZV�WKDW�VWDUWHG�RII�DV�DQ�H[SORUDWLRQ�RI�D�PXVLFDO�ȊVFHQHȋ�GH-
OLQHDWHG�E\�WLPH��WKH�VL[WLHV��DQG�JHRJUDSK\��1HZ�<RUN��SDUWLFXODUO\�Ȋ'RZQWRZQȋ���
WKH�HQG�UHVXOW�LV�D�YROXPH�RI�LQWHUYLHZV�ZLWK�ȊDOO�LQGLYLGXDOLVWVȋ�ZKR�ȊZRUN�DORQH�ȋ�
2I�WKHVH�FRPSRVHUV��'XFNZRUWK�ZULWHV��Ȋ:KDW�JURXSV�WKHP�LV�D�VSLULW��D�FRPSHOOLQJ�
SHUVRQDO�JRDO��DQG�D�ORQHUȇV�VHQVH�RI�DGYHQWXUH�ȋ��'XFNZRUWK�������[LL�

6Ɏ�2I�WKH����LQWHUYLHZV�KH�LQFOXGHG�LQ�WKH�YROXPH��RQO\���DUH�ZLWK�IHPDOH�DUWLVWV���
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7KDW�H[SHULPHQWDO�PXVLF�FDQ�EH�SURGXFHG�only�E\� LQGLYLGXDOLVWV�PD\�VHHP� ORJL-
FDO��EXW�WKH�LGHD�RI�D�ȊPDYHULFN�VSLULWȋ�LV�FRQWUDGLFWHG�E\�WKH�KLVWRULHV�RI�VRPH�RI�
WKH�VXEMHFWV�KH�FKRRVHV� WR� LQWHUYLHZ��&HUWDLQO\� VRPH�RI�KLV� VXEMHFWV�DUH�H[WUHPH�
LQGLYLGXDOLVWV��VXFK�DV�&RQORQ�1DQFDUURZ�RU�/D�0RQWH�<RXQJ��EXW�RWKHUVȃQRWDEO\�
0LOWRQ�%DEELWW�� 3KLOLS�*ODVV�� /DXULH�$QGHUVRQ�� DQG�HVSHFLDOO\� -RKQ�=RUQȃDOO� DUH�
ZLGHO\�UHJDUGHG�DV�FRQVWLWXHQWV�RI�FHUWDLQ�FRPPXQLWLHV�RI�FRPSRVLWLRQ��%DEELWW�DW�
3ULQFHWRQ��*ODVV�LQ�ȴOP�VFRUHV��DQG�$QGHUVRQ�DQG�=RUQ�LQ�WKH�Ȋ'RZQWRZQ�VFHQH�ȋ�
WR�VSHDN�JHQHUDOO\��0RUHRYHU��GHVSLWH�DQ\� LQGLYLGXDO�FRPSRVHUȇV�ȊSLRQHHU�VSLULWȋ�
RU�LPSHWXV�WR�EH�DHVWKHWLFDOO\�LQGHSHQGHQW�DQG�RULJLQDO��HYHU\�FRPSRVHU�LV�D�PX-
VLFLDQ�RSHUDWLQJ�ZLWKLQ�D�VSHFLȴF�ȴHOG�RI�FXOWXUDO�SURGXFWLRQ��ERWK�DHVWKHWLF�DQG�
HFRQRPLF��7KRXJK�SUREDEO\�QRW�'XFNZRUWKȇV� LQWHQWLRQ��KLV�ERRN�VWLOO�SURSDJDWHV�
WKH�P\WKRV�RI� WKH�VWURQJ� LQGLYLGXDOLVW�FRPSRVHU�RSHUDWLQJ� WRWDOO\� LQGHSHQGHQWO\��
OLNH�D�ȊGHVHUW�SODQW�ȋ�WR�ERUURZ�WKH�SKUDVH�IURP�:DOWHU�=LPPHUPDQQ�7 

,W�LV�LPSRUWDQW��WKHQ��WR�DQDO\]H�WKH�LQWHUYLHZ�WKDW�'XFNZRUWK�FRQGXFWV�ZLWK�-RKQ�
=RUQ�LQ�WKH�IUDPH�RI�Ȋ$PHULFDQ�H[SHULPHQWDOLVPȋ�WR�VHH�WR�ZKDW�H[WHQW�=RUQ�DFWX-
DOO\�FRPHV�DFURVV�DV�DQ�LQGLYLGXDOLVW�ZLWK�OLWWOH�RU�QR�FUHDWLYH�WLHV�RXWVLGH�RI�KLP-
VHOI��'XFNZRUWK�JURXSV�=RUQ�ZLWK�*OHQQ�%UDQFD�DQG�Ȋ%OXHȋ�*HQH�7\UDQQ\�DV�Ȋ7KH�
3RVW�0RGHUQV�ȋ�D�FDWHJRU\�WR�ZKLFK�=RUQ�LV�RIWHQ�DVVLJQHG�IRU�KLV�HDUO\�JDPH�SLHFHV�
DQG�PLG�FDUHHU�EDQGV��1DNHG�&LW\�DQG�3DLQNLOOHU��%\�JURXSLQJ�=RUQ�ZLWK�%UDQFD�
DQG�7\UDQQ\��DQG�SODFLQJ�WKH�Ȋ3RVW�0RGHUQȋ�VHFWLRQ�DW�WKH�HQG�RI�D�YROXPH�VWDUWLQJ�
ZLWK�LQWHUYLHZV�ZLWK�-RKQ�&DJH�DQG�0LOWRQ�%DEELWW��'XFNZRUWK�LPSOLHV�WKDW�=RUQ�
KDV�FRPH�EHODWHGO\�WR�WKH�ȴHOG�RI�H[SHULPHQWDO�FRPSRVLWLRQ�DQG�WKHUHIRUH�PXVW�EH�
VRPH�NLQG�RI�UH�DVVHPEOHU��ORRNLQJ�XSRQ�WKH�SDVW�DQG�LQWHUSUHWLQJ�LW�LQWR�KLV�RZQ�
PXVLFDO�SUD[LV��UDWKHU�WKDQ�D�PXVLFLDQ�LQYROYHG�ZLWK�DQ�HQWLUHO\�SHUVRQDO��LGLRV\Q-
FUDWLF�RU�ȊJHQLXVȋ�PRGH�RI�FRPSRVLWLRQ��

'XFNZRUWK�RSHQV�KLV�LQWHUYLHZ�E\�FRPSOLPHQWLQJ�=RUQ�RQ�KLV�VWDWXV�RI�KDYLQJ�WKH�
ȊELJJHVW�UHFRUG�FROOHFWLRQ�LQ�WKH�(DVW�9LOODJH�ȋ�=RUQ�DQVZHUV��Ȋ:HOO��VHH��LWȇV�QRW�UH-
DOO\� WUXH�� 7KHUH� DUH� RQO\� DERXW� �������SLHFHV�ȋ� �'XFNZRUWK� ������ ����� )URP� WKH�
EHJLQQLQJ��=RUQ�HPSKDVL]HV�KLV�KXPEOH�DWWLWXGH�WRZDUGV�ȊSD\LQJ�WULEXWHȋ�WR�FRP-
SRVHUV�KH�IHOO�LQ�ORYH�ZLWK�GXULQJ�KLV�WHHQDJH�\HDUV��UXQQLQJ�WKH�JDPXW�RI�FDQRQL-
FDO�(XURSHDQ�FRPSRVHUV��6WUDYLQVN\��%DUWµN��%HUJ��6WRFNKDXVHQ��/LJHWL��DQG�.DJHO��
�'XFNZRUWK����������������

7Ɏ� =LPPHUPDQQȇV� ����� FROOHFWLRQ� RI� LQWHUYLHZV� ZLWK� $PHULFDQ� H[SHULPHQWDOLVWV�� Ȋ'HVHUW�
3ODQWV�ȋ�LV�DQ�REYLRXV�DQFHVWRU�RI�'XFNZRUWKȇV�YROXPH��DQG�'XFNZRUWK�HYHQ�DFNQRZOHGJHV�LW�
LQ�KLV�LQWURGXFWLRQ���\HW�WKH�PXVLFLDQV�=LPPHUPDQQ�LQWHUYLHZHG�ZHUH�PXFK�PRUH�YDULHG�LQ�
JHRJUDSKLFDO� ORFDWLRQ�WKDQ�'XFNZRUWKȇV�VXEMHFWV��=LPPHUPDQQ�DOVR�DSSURDFKHG�$PHULFDQ�
H[SHULPHQWDOLVWV� DV� DQ� RXWVLGHU�� KDYLQJ� QR� SULRU� FRQQHFWLRQV� WR� KLV� VXEMHFWV�� 'XFNZRUWK��
KRZHYHU�� LV�D�FRPSRVHU�ZKR�KDG�OLYHG�DQG�ZRUNHG�LQ�1HZ�<RUN�IRU�PDQ\�\HDUV�EHIRUH�KH�
VWDUWHG�WKH�Ȋ7DONLQJ�0XVLFȋ�SURMHFW��
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$V� ,�KDYH�PHQWLRQHG�EHIRUH�� LQ�RWKHU� LQWHUYLHZV� WKLV� OLVW�DOVR� LQFOXGHV�$PHULFDQ�
FRPSRVHUV�VXFK�DV�,YHV��3DUWFK�DQG�&DJH��7KH�GLYHUVLW\�RI�WKLV�OLVW�LV�VWULNLQJ��WKHVH�
FRPSRVHUV�DUH�RIWHQ�FRQVLGHUHG�SDUW�RI�VHULRXV�PRYHPHQWV��HVSHFLDOO\�6WRFNKDX-
VHQ��/LJHWL�DQG�.DJHO�DW�'DUPVWDGW�DQG�&DJH�ZLWK�WKH�Ȋ1HZ�<RUN�6FKRRO�ȋ�7KURXJK�
KLV� HQF\FORSHGLF�NQRZOHGJH�RI� FRQFHUW�PXVLF� UHJDUGHG�E\�PDQ\�DV�PRGHUQ�� H[-
SHULPHQWDO��DQG�DYDQW�JDUGH��DOO�RI�ZKLFK�DW�RQFH�TXHVWLRQV�WKH�ȴHOG�RI�FDQRQLFDO�
ȊVHULRXV�PXVLFȋ�DQG�DOVR�UHLȴHV�LW�WKURXJK�LWV�VWDWXV�DV�SDUW�RI�WKH�WUDGLWLRQ��=RUQ�
EULQJV�D�VLPLODU�DWWLWXGH�RI�ȊWULEXWHȋ�WR�H[SHULPHQWDO�PXVLF�ZKHQ�KH�GLVFRYHUHG�DQ�
HQWLUHO\�VHSDUDWH�PXVLFDO�WUDGLWLRQ��MD]]�

2XWVLGHU�&LUFOHV�2XWVLGH�2XWVLGHU�&LUFOHV��=RUQ� 
DQG�$YDQW�*DUGH�-D]]
=RUQ�GUDZV�D�YHU\�FOHDU� OLQH�EHWZHHQ�ZKDW�KH�FRQVLGHUV�KLV�IRXQGDWLRQ��GLYHUVH�
(XURSHDQ�DQG�$PHULFDQ�H[SHULPHQWDO�PXVLFV��DQG�DQRWKHU��VHSDUDWH�PXVLFDO�WUD-
GLWLRQ�WKDW�RIIHUHG�VRPHWKLQJ�HOVH�

Ȋ,Q�KLJK�VFKRRO��,�ZDV�LQWR�DOO�RI�WKDW�VKLW�>DYDQW�JDUGH�FRPSRVLWLRQ@��,�ZDV�VR-
DNLQJ�LQ�DV�PXFK�LQIRUPDWLRQ�DV�,�FRXOG��0D\EH�LW�ZDV�D�GLVVDWLVIDFWLRQ�LQ�P\�
RZQ�DELOLW\�WR�SHUIRUP�WKDW�PXVLF��2U�PD\EH�LW�ZDV�QRW�WKH�PXVLF�LWVHOI�DV�WKH�
VLWXDWLRQ�WKDW�WKH�PXVLF�ZDV�EHLQJ�SOD\HG�LQ��

,�ZHQW� WR� WKH� UXJ� FRQFHUWV� RI�%RXOH]�� DQG� ,� VDZ� WKH�SUHPLHUHV� RI� 6WRFNKDX-
VHQ�SLHFHV��,W�ZDV�H[FLWLQJ��EXW�DW�WKH�VDPH�WLPH��LW�ZDV��OLNH��YHU\�GU\��1R�RQH�
ZDV�VWDQGLQJ�XS�JRLQJ�Ȋ<HDK�ȋ�$Q�HPRWLRQDO�TXDOLW\�ZDV�PLVVLQJ��VRPHKRZ�ȋ 
��'XFNZRUWK������������

7KH�ȊHPRWLRQDO�TXDOLW\ȋ�WKDW�=RUQ�DSSUHFLDWHG�FDPH�IURP�D�FRPSOHWHO\�GLIIHUHQW�
WUDGLWLRQ�RI�PXVLF��RQH�WKDW�KDG�LWV�RZQ�KLVWRU\��LWV�RZQ�FU\VWDOOL]DWLRQV��DQG��DF-
FRUGLQJ�WR�VRPH��VXFK�DV�$PLUL�%DUDND��WKHQ�/H5RL�-RQHV���LWV�RZQ�WUDMHFWRU\��7KLV�
WUDGLWLRQ� ZDV� MD]]�� =RUQȇV� LQȵXHQFH� FDPH� SDUWLFXODUO\� IURP� WKH� $VVRFLDWLRQ� IRU�
$GYDQFHPHQW�RI�&UHDWLYH�0XVLFLDQV��$$&0��LQ�&KLFDJR��DQG�VSHFLȴFDOO\�IURP�$Q-
WKRQ\�%UD[WRQ��

Ȋ,� UHPHPEHU� EX\LQJ� Ȇ)RU� $OWRȇ� E\� $QWKRQ\� %UD[WRQ� DQG� MXVW� JHWWLQJ� EORZQ�
DZD\�� LQ� WKDW� LW�KDG�WKH�NLQG�RI�HQHUJ\�WKDW� ,�ZDV� ORRNLQJ�IRU�� ,�ZDV�WLUHG�RI�
WKH�NLQG�RI�RYHUO\�LQWHOOHFWXDO��YHU\�GU\�DSSURDFK�WKDW�D�ORW�RI�FRQWHPSRUDU\�
FODVVLFDO�PXVLF�ZDV�PRYLQJ�WRZDUGV��,�ZDQWHG�OLNH�D�UHDO�NLFN�EXWW�NLQG�RI�WKLQJ�
>Ȑ@�,�ZDQWHG�VRPHRQH�ZKR�ZDV�XS�WKHUH��\RX�NQRZ��EORZLQJ�KLV�JXWV�RXW��EXW�
,�DOVR�ZDQWHG�WKH�VWUXFWXUDO�FRPSOH[LW\�WKDW�FRQWHPSRUDU\�FODVVLFDO�PXVLF�KDG�
UHDFKHG�ȋ��'XFNZRUWK�����������
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$V� 7DPDU� %DU]HO� SRLQWV� RXW�� =RUQ� LQDGYHUWHQWO\� SRVLWLRQV� %UD[WRQȇV�PXVLF��ZLWK�
PRUH�URRWV�LQ�-D]]��LQWR�D�MD]]�FODVVLFDO�ELQDU\��KH�ȊDSSHDUV�WR�EH�HQGRUVLQJ�WKH�QR-
WLRQ�WKDW�MD]]�LPSURYLVDWLRQ��ȆEORZLQJȇ��LV�HPRWLRQDO�EXW�ODFNLQJ�LQ�WKH�ȊVWUXFWXUDO�
FRPSOH[LW\ȋ�RI�FODVVLFDO�PXVLF�ȋ��%DU]HO�������

%UD[WRQȇV�)RU�$OWR�LV�D����PLQXWH�VROR�VD[RSKRQH�UHFRUGLQJ��EURNHQ�LQWR�VHJPHQWV�
GHGLFDWHG� WR�YDULRXV�DUWLVWV� �LQFOXGLQJ� -RKQ�&DJH�DQG�&HFLO�7D\ORU���ZDV�UHOHDVHG�
LQ������DV�D�GRXEOH�/3�SXW�RXW�E\�'HOPDUN�5HFRUGV��=RUQ�WHOOV�WKH�VWRU\�RI�KRZ�KH�
IRXQG�LW��Ȋ,�ZHQW�LQWR�D�UHFRUG�VWRUH�LQ�6W��/RXLV�DQG�DVNHG��Ȇ:KDWȇV�ZHLUG"�:KDWȇV�
UHDOO\�RXW�WKHUH"ȇ�7KH�JX\�DW�WKH�FRXQWHU�VDLG��Ȇ<RX�JRWWD�JHW�)RU�$OWR��:HȇYH�JRW����
ER[HV�RI�LW�GRZQVWDLUV��nobody�ZDQWV�WR�EX\�LW�ȇ�,�VDLG��Ȇ7KDWȇV�WKH�UHFRUG�,�ZDQW�ȇȋ8 
7KLV� DQHFGRWH� LV� VWULNLQJO\� VLPLODU� WR� =RUQȇV� H[SODQDWLRQ�RI�KLV� HDUO\� LQIDWXDWLRQ�
ZLWK�.DJHO� DQG� (XURSHDQ� H[SHULPHQWDO� FRPSRVHUV�� KH� ȴQGV� D� UHFRUGLQJ� WKDW� LV�
ȊZHLUG�ȋ�WKDW�GRHVQȇW�VHOO��WKDW�DOLHQDWHV�SHRSOH��DQG�DGPLUHV�LW�QRW�RQO\�IRU�LWV�PXVL-
FDO�FRQWHQW��EXW�DOVR�EHFDXVH�RI�LWV�WUDQVJUHVVLYH�DFW�DJDLQVW�PDLQVWUHDP�FXOWXUH��
)RU�=RUQ��WKH�VKDUHG�ZHLUGQHVV�RI�.DJHO�DQG�%UD[WRQȇV�PXVLF�LV�ZKDW�EULQJV�WKHP�
WRJHWKHUȃQR�PDWWHU�ZKR�WKH\�ZHUH��ZKHUH�WKH\�FDPH�IURP��RU�ZKDW�HFRQRP\�RI�
PXVLF�WKH\�ZHUH�RSHUDWLQJ�LQ��WKHLU�UHFRUGV�ZHUH�VWLOO�UHFRUGV���

=RUQ� UHSHDWV� WKLV� VWRU\� RI� EHLQJ� WRWDOO\� LQIDWXDWHG�ZLWK� H[SHULPHQWDO� (XURSHDQ�
ȊFODVVLFDOȋ�PXVLF�EXW�GLVFRYHULQJ�WKH�ȊHPRWLRQDOȋ�TXDOLWLHV�RI�IUHH�-D]]�LQ�VHYHUDO�
LQWHUYLHZV�KH�JDYH�WKURXJKRXW�WKH�ODWH�����V�DQG�HDUO\�����V��DQG�DOVR�LQ�WHOHYLVLRQ�
GRFXPHQWDULHV�ȴOPHG�DW�WKH�WLPH��,Q�HYHU\�LQVWDQFH��KH�HPSKDVL]HV�KLV�LQWHUHVW�LQ�
ERWK�ȊVWUXFWXUDO�FRPSOH[LW\ȋ�DQG�ȊHPRWLRQDO�FKXW]SDK�ȋ�ZKLFK�KH�FRQVLGHUHG�RS-
SRVLWHV�LQ�DOO�SUHYLRXV�PXVLF�WR�KLV�RZQ��Ȋ,�VWLOO�ZDQWHG�DOO�WKRVH�KRUULEOH�QRLVHV��EXW�
,�ZDQWHG�DQ�HPRWLRQDO�EDVLV�IRU�WKHP��QRW�MXVW�D�VWRSZDWFK�ȋ9 

:LWKRXW�WKH�IDFW�WKDW�WKH�LPSOLFDWLRQV�RI�ERWK�WKH�ȊMD]]ȋ�DQG�ȊFODVVLFDOȋ�WUDGLWLRQV�
KDG��DQG�VWLOO�KDYH��DFXWH�DQG�YHU\�UHDO�UDPLȴFDWLRQV�LQ�1HZ�<RUNȇV�PXVLF�VFHQH��D�
WKHRUHWLFDO�GLVFXVVLRQ�RI�=RUQȇV�SRVLWLRQ�EHWZHHQ�WKH�WZR�PLJKW�VHHP�SHGDQWLF�DQG�
DOLHQ�WR�WKH�PXVLF�LWVHOI��7KLV�LV�FHUWDLQO\�=RUQȇV�RSLQLRQ��ZH�KDYH�DOUHDG\�VHHQ�KLV�
aversion to categorization. 

8Ɏ��Ȋ+HDU�DQG�1RZ��-RKQ�=RUQȋ�3DUWV�,�	�,,�������
9Ɏ��&ROH�*DJQH��6RXQGSLHFHV����,QWHUYLHZV�:LWK�$PHULFDQ�&RPSRVHUV��������0HWXFKHQ��1-��7KH�
6FDUHFURZ�3UHVV��,QF����7KLV�TXRWH�DOVR�EULQJV�WR�OLJKW�RWKHU�FODVVLF�ELQDULHV�WKDW�=RUQ�LPEXHV�
WR�WKH�FODVVLFDO�MD]]�RSSRVLWLRQȃQDPHO\�WKH�$SROORQLDQ�'LRQ\VLDQ�SDUDGLJP��PHWRQ\PLFDOO\�
UHSUHVHQWHG�E\�RSSRVLQJ�D�VWRSZDWFK��NQRZOHGJH��PDWKHPDWLFV��ORJLF��HWF���WR�DQ�ȊHPRWLRQDO�
EDVLV�ȋ�
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1RW�RQO\�GRHV�KH�FRQGHPQ�FDWHJRUL]DWLRQ�DV�DQ�H[SORLWDWLYH�WRRO��KH�DOVR�FRQGHPQV�
ȊOLVWHQLQJ�ZLWK�\RXU�H\HV�LQVWHDG�RI�\RXU�HDUVȋ��=RUQ�������Y��+HXHUPDQQ�������D�
UKHWRULFDO�GHYLFH�=RUQ�KDV� LQYHQWHG� WR�GUDZ�RQHȇV�DWWHQWLRQ� WR�DQ�DEVWUDFW�� IUHH�
ȵRDWLQJ�PXVLFDO�H[SHULHQFH��DV�RSSRVHG�WR�DQ\�DFWXDO�VRFLDO�RU�HFRQRPLF�IDFWRUV�
WKDW�PXVLF�DFWXDOO\�FRQWDLQVȃIDFWRUV�RQ�ZKLFK�=RUQ�KDV�EDVHG�KLV�FDUHHU�DV�D�FXUD-
WRU��UHFRUG�SURGXFHU��SURPRWHU��DQG�YHQXH�RSHUDWRU��

*HRUJH�(��/HZLV��������VXJJHVWV�WKDW�=RUQȇV�VXFFHVVIXO�FKDPSLRQLQJ�RI�GLYHUVH�PX-
VLFDO�LQȵXHQFHV�FDPH�QRW�RQO\�EHFDXVH�RI�KLV�SRVLWLRQ�DV�DQ�LPSURYLVHU�ZLWKLQ�WKH�
Ȋ'RZQWRZQȋ�VFHQH��EXW�DOVR�EHFDXVH�KH�ZDV�QRW�VHHQ�E\�KLV�FRQWHPSRUDULHV�DV�EH-
ORQJLQJ�WR�WKH�MD]]�WUDGLWLRQ��Ȋ>=RUQ@��ZKR�>ZDV@�QHYHU�VXEMHFWHG�WR�WKH�GLVFRXUVHV�RI�
WUDQVJUHVVLRQ�DQG�ȆURRWVȇ�WKDW�ZHUH�EHLQJ�XVHG�WR�SROLFH�WKH�ZRUOG�RI�EODFN�H[SHUL-
PHQWDO�PXVLFLDQV��>ZDV@�DEOH�WR�WDNH�IXOO�DGYDQWDJH�RI�>KLV@�UHODWLYH�IUHHGRP�IURP�
FXOWXUDO�DUELWUDWLRQ�ȋ��/HZLV������������$V�DQ�H[DPSOH��/HZLV�SRLQWV�WR�VHYHUDO�UH-
YLHZV�LQ�WKH�1HZ�<RUN�7LPHV�WKDW�SUDLVH�=RUQ�IRU�ȊWUDQVFHQG>LQJ@�FDWHJRULHVȋ10 and 
FRQGHPQ�$QWKRQ\�%UD[WRQ��ZKRVH�H[SHULPHQWDO�SUD[LV�PLUURUHG�=RUQȇV�LQ�PDQ\�
ZD\V�� Ȋ+RZHYHU�PXFK�KH�PD\� UHVLVW� FDWHJRULHV��0U�� %UD[WRQȇV� EDFNJURXQG� LV� LQ�
MD]]��ZKLFK�PHDQV�DQ�LPSURYLVDWRU\�WUDGLWLRQ�ȋ11

,QVWHDG�RI�GLVFXVVLQJ�WKHVH�UDPLȴFDWLRQV��=RUQ�DSSHDOV�WR�D�NLQG�RI�URRWOHVV��SRO\-
PRUSKRXV�PXVLFDO� OLWHUDF\� EDVHG� RQ� WKH� YHU\� FRPPHUFLDO� JHQUH� V\VWHP� WKDW� KH�
GLVDYRZV�� Ȋ7KH� XOWLPDWH� DQVZHU� LV�� \RX� FDQȇW� SXW�ZKDW� ,ȇP� GRLQJ� RU�ZKDW� (OOLRW�
>6KDUS@�GRHV�RU�ZKDW�DQ\�RI�WKHVH�JX\V�>WKH�Ȋ'RZQWRZQ�VFHQH�ȋ�7*] into any kind 
RI�ER[�OLNH�WKDW��,QKHUHQWO\�LWȇV�PXVLF�WKDW�UHVLVWV�FDWHJRUL]DWLRQ�EHFDXVH�RI�DOO�WKH�
LQȵXHQFHV�ZHȇYH�KDG�ȋ��*DJQH������������=RUQ�LPSOLHV�WKDW�ERWK�WKH�ȊFRPSOH[LW\ȋ�
DQG�WKH�ȊHPRWLRQȋ�RI�KLV�PXVLF�DUH�PHUHO\�WZR�HTXDO�LQȵXHQFHV��FXOOHG�IURP�WKH�
VDPH�VRXUFHȃUHFRUGLQJV�DFTXLUHG�DW�D�\RXQJ�DJH��=RUQ�DUJXHV��LW�VHHPV��WKDW�WKH�
LQFRQJUXRXV� QDWXUH� RI� WKDW� FRPELQDWLRQȃDQG� WKH� FRPELQDWLRQ� RI� RWKHU�PXVLFV�
ZLWK�WKLV�ȊFODVVLFDOȋ�ȋMD]]ȋ�ELQDU\��VXFK�DV�ȴOP�PXVLF��KDUGFRUH��ZRUOG�PXVLF��HWF�ȃ
PDNH�WKH�PXVLF�ERWK�HYHU\WKLQJ�DQG�QRWKLQJ�DW�WKH�VDPH�WLPH��%\�FXOOLQJ�LQȵXHQFH�
IURP�VXFK�D�ZLGH�YDULHW\�RI�JHQUHV��=RUQ�ZDQWV�WR�JHW�ULG�RI�WKHP�DOO��WR�FUHDWH�RQO\�
ȊDYDQW�JDUGHȋ�PXVLF��<HW� WKH�PXVLFV�KH� FODLPV�GRPLQLRQ�RYHU�DUH�QRW� WKH� VDPH��
7KHVH�UHFRUGV��DQG�WKH�SHRSOH�ZKR�PDGH�WKHP��DUH�YDVWO\�GLIIHUHQW�LQ�WHUPV�RI�HFR-
QRPLFV��SROLWLFV��DHVWKHWLFV��DQG�UDFH��WKH�ORZHVW�FRPPRQ�GHQRPLQDWRU�RI�VRXQGLQJ�
PXVLF�FDQQRW�HUDVH�WKHVH�GLIIHUHQFHV��

10Ɏ�5RFNZHOO��-��$V�,PSRUWDQW�$V�$Q\RQH�LQ�+LV�*HQHUDWLRQ��1HZ�<RUN�7LPHV��)HEUXDU\������������

VHF���������,Q��/HZLV���������� 
11Ɏ�5RFNZHOO��-��-D]]��7ZR�%UD[WRQ�3URJUDPV��1HZ�<RUN�7LPHV��$SULO������������&����,Q��/HZLV�

���������.
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-D]]�PXVLF�LV�DV�FUXFLDO�DQ�LQȵXHQFH�RQ�=RUQȇV�PXVLF�DV�WKH�H[SHULPHQWDO�PXVLF�RI�
WKH�:HVWHUQ�FDQRQ��7KH�FRPSRVLWLRQDO�SDUDGLJPV�RI�FROODERUDWLRQ��IUHH�LPSURYLVD-
WLRQ��DQG�ȊEORZLQJ�ȋ�DOO�RI�ZKLFK�=RUQ�KDV�XVHG�LQ�KLV�FRPSRVLWLRQDO�ZRUN��DOO�VWHP�
IURP�WKH�LQȵXHQFH�RI�H[SHULPHQWDO�MD]]�PXVLFLDQV��HVSHFLDOO\�2UQHWWH�&ROHPDQ�DQG�
&HFLO� 7D\ORU�� ERWK� RI�ZKRP�=RUQ�PHQWLRQV�E\�QDPH� LQ� VHYHUDO� LQWHUYLHZV��0RVW�
LPSRUWDQW�IRU�=RUQȇV�HDUO\�PXVLF�ZDV�WKH�LQWHJUDWLRQ�RI�ȊHPRWLRQDOO\�FKDUJHG�EORZ-
LQJ�VHVVLRQVȋ�LQWR�ȊPRUH�RI�D�FRPSRVLWLRQDO�DWPRVSKHUH�WKDQ�DQ�LPSURYLVHG�RQH�ȋ��
'XFNZRUWK������������7KH�V\QWKHVLV�RI�FROODERUDWLYH��IUHHO\�LPSURYLVHG�PXVLF�DQG�
RI�WKURXJK�FRPSRVHG�PXVLF�LQWHQGHG�IRU�D�FRQFHUW�VHWWLQJ�VHW�XS�=RUQ�WR�VWUDGGOH�
WKH�SDUDGLJPV�RI�Ȋ'RZQWRZQ�H[SHULPHQWDO�PXVLF�ȋ�ZLWK�FRQWHPSRUDULHV�URRWHG�LQ�
WKH�FODVVLFDO�WUDGLWLRQ�DQG�YHQXHV�OLNH�7KH�.LWFKHQ�DQG�5RXOHWWH��DQG�Ȋ'RZQWRZQ�
LPSURYLVHG�PXVLF�ȋ�ZLWK�FRQWHPSRUDULHV� LQYROYHG�ZLWK� -D]]�DQG�YHQXHV� VXFK�DV�
6WXGLR�+HQU\�DQG�RWKHU�GRZQWRZQ�ORIWV�

7KHVH�PXVLFDO�SDUDGLJPV�ZHUH�QRW�PXWXDOO\�H[FOXVLYH��DV�FRPSRVHUV�DQG�SHUIRUP-
HUV�SOD\HG�WKHLU�ZRUN�ZKHUHYHU�WKH\�FRXOG��WKH\�ZHUH��KRZHYHU��GHHSO\�HQWUHQFKHG�
ZLWK�GLIIHUHQW�WUDGLWLRQV�WKDW�KHOG�LPSRUWDQW�ERXQGDULHV�GHWHUPLQHG�E\�UDFH�DQG�
SHUFHLYHG�KLVWRULFDO�LPSRUWDQFH��0RUH�WKDQ�D�SKLORVRSKLFDO�RU�WKHRUHWLFDO�LPSRU-
WDQFH��WKHVH�HQWUHQFKPHQWV�DOVR�KHOG�DQ�HFRQRPLF�YDOXH��IXQGLQJ�IURP�JUDQW�RUJD-
QL]DWLRQV�DQG�SHUIRUPDQFHV�LQ�YHQXHV�WUDGLWLRQDOO\�GHYRWHG�WR�RQH�WUDGLWLRQ�RU�WKH�
RWKHU���

7KRXJK�SHUIRUPDQFHV�RI�PXVLF�IURP�WKHVH�WZR�WUDGLWLRQV�WRRN�SODFH�LQ�DOO�VRUWV�RI�
YHQXHV�LQ�WKH�����V��DQG�IRXQG�LQFUHDVLQJ�VXSSRUW�LQ�WKH�����V��/HZLV�SRLQWV�RXW�
WKDW� WKHUH�ZDV�D� VHYHUH�GLIIHUHQFH� LQ�SXEOLF� IXQGLQJ�EHWZHHQ� WKH� WZR�SHUFHLYHG�
JHQUHV�� 7KH� 1DWLRQDO� (QGRZPHQW� IRU� WKH� $UWV� VSOLW�PXVLF� IXQGLQJ� LQWR� GLVFUHWH�
FDWHJRULHV��IRUFLQJ�PXVLFLDQV�WR�FKRRVH�VLGHV�EHWZHHQ�ȊMD]]�IRON�HWKQLFȋ�DQG�ȊFRP-
SRVHU�OLEUHWWLVW�ȋ�LQ����������������IURP�WKH�1($�ZDV�VSOLW�EHWZHHQ�����ȊMD]]�IRON�
HWKQLFȋ�DUWLVWV��ZLWK��QR�DZDUG�RYHU����������ZKLOH�LQ������RYHU����������ZDV�JLYHQ�
WR�ȊFRPSRVHU�OLEUHWWLVWV�ȋ�ZLWK�PDQ\�LQGLYLGXDO�JUDQWV�WRWDOLQJ�RYHU����������/HZLV�
����������

&RPSRVLWLRQ�DQG�'LIIHUHQFH��7KHRUL]LQJ�Ȋ%ORFNV�RI�6RXQGȋ
7KLV�HDUO\�VHJUHJDWLRQ�KDG�OLWWOH�HIIHFW�RQ�=RUQȇV�RZQ�SUDFWLFH��EXW�LW�GRHV�VKRZ�KRZ�
WKHRUHWLFDO�OLQHV�GUDZQ�JDLQHG�SDUWLFXODUO\�UHDO�VLJQLȴFDQFH�LQ�WKH�FDVH�RI�ZRUNLQJ�
PXVLFLDQV��(VSHFLDOO\� IRU�=RUQ��ZKR�ZRXOG�DWWHPSW� WR�HVWDEOLVK�KLV�RZQ�V\VWHPV�
RI�ȴQDQFLDO�DQG�DUWLVWLF�VXSSRUW�RXWVLGH�RI�WKH�PDVV�PDUNHW��D�GLVFXVVLRQ�RI�JHQUH�
FODVVLȴFDWLRQ�ZRXOG�VHHP�LUUHOHYDQW��SHGDQWLF��DQG�XVHIXO�RQO\� WR�FULWLFV�DQG� WKH�
UHFRUG� LQGXVWU\�ZKR�ZRXOG�DWWHPSW� WR�FDSLWDOL]H��DQG�H[SORLW�� VRPH�NLQG�RI� WUXH�
DYDQW�JDUGH�]HLWJHLVW�RI�LQGLYLGXDOLW\��
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)RU� =RUQ��PXVLF� LV� VLPSO\�PXVLF�� HLWKHU� FRPSRVHG�RU� LPSURYLVHGȃDQG�KLV� FRP-
SRVLWLRQDO�SKLORVRSK\�WUHDWV�JHQUH�VLPSO\�DV�D�YDULDEOH�DPRQJ�RWKHUV��VRPHWKLQJ�
LQGH[LFDO��ȴQLWH��DQG�DEOH� WR�EH�RUJDQL]HG� LQWR�EORFNV��=RUQ� OD\V� LW�RXW�FOHDUO\� LQ�
'HUHN�%DLOH\ȇV�Ȋ2Q�WKH�(GJHȋ�GRFXPHQWDU\��DLUHG�RQ�WKH�%%&�LQ�������Ȋ,�WKLQN�LQ�
EORFNVȃLQ� FKDQJLQJ� EORFNV� RI� VRXQG��$QG� LQ� WKDW� VHQVH�� RQH� SRVVLEOH� EORFN� LV� D�
JHQUH�RI�PXVLF�ȋ12

'HVSLWH�=RUQȇV�LQVLVWHQFH�RQ�WKH�VLQJXODULW\�DQG�VLPSOLFLW\�RI�KLV�PXVLF��WKH�SDUDGR[�
RI�KLV�FRPSRVLWLRQDO�SUD[LV�UHPDLQV��E\�OHYHOLQJ�WKH�PXVLFDO�SOD\LQJ�ȴHOG�DQG�WUHDW-
LQJ�DOO�PXVLFV�DV�HTXDO��=RUQ�FRPSOHWHO\�LJQRUHV�WKH�SROLWLFDO��VRFLDO��DQG�HFRQRPLF�
KLVWRULHV�DWWDFKHG� WR�PXVLFDO� WUDGLWLRQV��+RZ�GRHV�RQH�FODLP�KHULWDJH� IURP�ERWK�
6WRFNKDXVHQ�DQG�WKH�$$&0"�7KH�DQVZHU��IRU�=RUQ��LV�WKDW�KH�ZDV�H[SRVHG�WR�ERWK�
PXVLFV�WKURXJK�UHFRUGLQJV��QRW�WKURXJK�GLUHFW�LQVWUXFWLRQ��Ȋ7KLV�LV�WKH�ȴUVW�JHQHUD-
WLRQ�RI�FRPSRVHUV�WKDW�ZDV�EURXJKW�XS�RQ�D�UDQJH�RI�PXVLF�DV�ZLGH�DV�WKLVȃDYDLO-
DEOH�WR�XV�EHFDXVH�RI�WKH�UHFRUGLQJ�ERRP�ȋ��*DJQH������������=RUQ�FRPPHQWV��Ȋ:H�
ZHUH�WKH�JHQHUDWLRQ�WKDW�EHQHȴWHG�IURP�>WKH�UHFRUGLQJ�H[SORVLRQ@��$QG�ZH�ORRNHG�
IRU�OLNH�PLQGHG�LQGLYLGXDOV�WR�ZRUN�ZLWK�ȋ��&R[�	�:DUQHU������������7KLV�UHGXFWLRQ�
RI�PXVLF�WR�UHFRUGLQJV�LQIRUPV�=RUQȇV�SDUDGLJP�RI�ȊEORFNV�RI�VRXQG�ȋ�DV�D�UHFRUGLQJ�
LV�TXLWH�OLWHUDOO\�WKDW��D�VWDWLF�UHSUHVHQWDWLRQ�RI�D�PXVLFDO�SHUIRUPDQFH��FU\VWDOOL]HG�
LQWR�LWV�VWDWXV�DV�D�UHFRUGȃD�FXOWXUDO�SURGXFW�ZLWK�D�JHQUH��DOEXP�DUW��DQG�OLQHU�
notes. 

=RUQ�FRUURERUDWHV� WKLV�ZLWK�KLV�RZQ�DQHFGRWDO�KLVWRU\ȃKH�ZDV�H[SRVHG� WR�ERWK�
ȊFODVVLFDOȋ�DQG�ȊMD]]ȋ�PXVLF�WKURXJK�UHFRUGLQJV�13

=RUQ��LQ�KLV�UHFRUG�VWXIIHG�DSDUWPHQW�LQ�WKH�ODWH�����V�DQG���V��VHHPV�WR�KDYH�EHHQ�
RSHUDWLQJ�IURP�D�GHJUHH�]HUR�RI�FRPSRVLWLRQ��LI�HYHU\�JHQUH�RI�PXVLF�ZDV�DYDLODEOH�
WR�KLP�DV�D�FRPSRVHU��WKHQ�KH�ZDV�IUHH�IURP�WKH�EXUGHQV�RI�DQ\�VSHFLȴF�FRPSRVL-
WLRQDO�KHULWDJH��+RZHYHU��DV�KH�KDV�VDLG�DQG�DV�KLV�PXVLF�KDV�FRPPXQLFDWHG��KLV�
HDUO\�ZRUNV��DQG�KLV�FRPSRVLWLRQV�WKURXJKRXW�WKH�����V�DQG���V��RZH�D�VWULNLQJ�
DPRXQW�WR�WKH�SUHFHGHQWV�VHW�E\�PXVLFLDQV�DQG�FRPSRVHUV�IDOOLQJ�LQWR�WZR�GLIIHU-
HQW��RIWHQ�UDFLDOL]HG��FDPSV��%RWK�RI�WKHVH�JURXSV�ZHUH�PDMRU�LQȵXHQFHV�QRW�RQO\�
WR�=RUQ�EXW�DOVR�WR�KLV�FRQWHPSRUDULHV��WKH�FRPPXQLW\�=RUQ�VSHDNV�IRU�LQ�KLV�LQWUR-
duction to $UFDQD. 

12Ɏ��2Q�WKH�(GJH��,PSURYLVDWLRQ�LQ�0XVLF���(SLVRGH����Ȋ3DVVLQJ�,W�2Qȋ��������'LU��%DLOH\��'HUHN��
/RQGRQ��%%&���KWWS���ZZZ�XEX�FRP�ȴOP�EDLOH\�KWPO�
��Ɏ� =RUQȇV� REVHVVLRQ� ZLWK� WKH� UHFRUG� DV� DQ� DUWLVWLF� SURGXFW� EURXJKW� KLP� WR� GLVSXWH� ZLWK�
1RQHVXFK��KLV�UHFRUG�ODEHO�GXULQJ�WKH�ODWH�����V��IRU�DUWLVWLF�GLIIHUHQFHV�UHJDUGLQJ�DOEXP�DUW��
6LQFH�IRXQGLQJ�7]DGLN��KH�FRQWUROV�HYHU\�DVSHFW�RI�KLV�DOEXPV��LQFOXGLQJ�DUW��WKLV�KDV�HDUQHG�
KLP�VRPH�QRWRULHW\��DV�KH�RIWHQ�SXWV�JUDSKLFDOO\�YLROHQW�SKRWRJUDSKV�RQ�DOEXP�FRYHUV���6HH�
*DJQH������������������
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%\�HVWDEOLVKLQJ�KLPVHOI�DV�D�VHULRXV�FRPSRVHU�ZKR�PHUHO\�LQFRUSRUDWHG�WKH�ȊHPR-
WLRQDO�FKXW]SDKȋ�RI�H[SHULPHQWDO�MD]]�PXVLFLDQV�LQWR�WKH�PRUH�FRPSOH[�PRUH�VH-
ULRXV� SDUDGLJP�RI� ȊFRPSRVLWLRQ�ȋ� =RUQ�� SHUKDSV� LQDGYHUWHQWO\��ZLGHQHG� WKH� JDS�
EHWZHHQ� H[SHULPHQWDO� MD]]� DQG� ȊH[SHULPHQWDO� PXVLF�ȋ� ȴQDOO\� JLYLQJ� SULPDF\ȃ
WKURXJK�KLV�UHIXVDO�WR�DFNQRZOHGJH�WKH�SROLWLFDO�UDPLȴFDWLRQV�RI�JHQUHȃWR�WKH�FRQ-
FHSW�RI�D�JHQHUDO�ȊDYDQW�JDUGH�ȋ�

7KLV� JHQHUDOL]HG�DYDQW�JDUGH� LV� DW� RQFH�DOO�PXVLFV�DQG�QR�PXVLFV�� LQFRUSRUDWLQJ�
LQȵXHQFH�ZLWK�GLVUHJDUG�WR�DQ\WKLQJ�RXWVLGH�RI�WKH�VRXQGLQJ�PXVLF�LWVHOI��6XFK�DQ�
DSSHDO�WR�WKH�SULPDF\�RI�VRXQGLQJ�PXVLF�LV��DV�ZH�KDYH�GLVFXVVHG��D�VWUDWDJ\�WKDW�
H[FOXGHV�HFRQRPLFV��H[WUD�PXVLFDO�DHVWKHWLFV��DQG�SROLWLFDO�FRQVLGHUDWLRQV��

=RUQ�ZULWHV�

,V� LW� >Ȇ7RUWXUH�*DUGHQȇ�� DQ� DOEXP� RI� VKRUW�IRUP� FRPSRVLWLRQV� LQȵXHQFHG� E\�
KDUGFRUH�PXVLF@�KDUGFRUH"�1R��7KHUHȇV�D�FHUWDLQ�VHW�RI�UXOHV�ZKLFK�\RX�KDYH�WR�
REH\��Ȇ$QG�ZLWK�PRVW�VFHQHV��WKH�PRVW�LPSRUWDQW�UXOHV�DUH�WKH�OHDVW�LPSRUWDQW�
WR�PH��DWWLWXGH��VWDQFH��SRVWXUH��WKH�FORWKHV�\RX�ZHDU��ZKHUH�\RX�SOD\ȇ��$OO�WKH�
WUDSSLQJV�RI�WKH�PXVLF��,ȆP�QRW�D�VNLQKHDG�ZLWK�WDWWRRV�RQ�P\�DUP��ZKR�JRHV�
DQG�VODP�GDQFHV�DW�&%ȇV��,ȇP�LQWHUHVWHG�LQ�WKH�PXVLF�WKRVH�SHRSOH�DUH�PDNLQJ��
7KH�VDPH�WKLQJ�ZLWK�WKH�MD]]�VFHQH��7KHLU�WUDSSLQJV�DUH�QRW�P\�WUDSSLQJV��7KH�
FODVVLFDO�VFHQH�WRR��,�GRQȇW�REH\�WKRVH�UXOHV��Ȇ,ȇP�LQWHUHVWHG�LQ�PXVLF��DQG�QRW�
WKH�EXOOVKLW�WUDSSLQJV�WKDW�VXUURXQG�VR�PDQ\�RI�WKH�VFHQHV��DQG�ZKLFK�SHRSOH�
DUH� FRQYLQFHG�DUH� WKH� WUDGLWLRQ�RI� WKH� VFHQHȇ�� >(PSKDVLV�DGGHG��7*@� �*DJQH�
�����������

=RUQȇV�VWDQFH�LV�D�FOHDU�GHOLQHDWLRQ�RI�ERUGHUV��DQG�D�FOHDU�VWDWHPHQW�RI�DOORZDQFH�
DQG�SHUVRQDO�OLEHUW\��=RUQ�LV�REYLRXVO\�LQWHUHVWHG�LQ�ȊWUDSSLQJVȋ�WKDW�VXUURXQG�WKH�
PXVLF��KH�KDV�DFWHG�DV�D�FXUDWRU�IRU�PRVW�RI�KLV�FDUUHU�DW�VHYHUDO�SURPLQHQW�PX-
VLF�YHQXHV��DV�DQ�H[HFXWLYH�SURGXFHU�IRU�HYHU\�VLQJOH�UHFRUG�SURGXFHG�RQ�KLV�RZQ�
UHFRUG�ODEHO��DV�D�FRPPXQLW\�OHDGHU�DQG�YHQXH�PDQDJHU�DW�7KH�6WRQH�VLQFH�������
DQG��JHQHUDOO\��DV�D�FKDULVPDWLF�ȴJXUH�LQ�D�ODUJH�JURXS�RI�GRZQWRZQ�LPSURYLVHUV�
DQG�FRPSRVHUV��$V�IRU�WKH�ȊEXOOVKLWȋ�WUDSSLQJV��KH�LV��FRQWUDU\�WR�KLV�GLVGDLQ�IRU�WKH�
KDUGFRUH��MD]]��DQG�FODVVLFDO�VFHQHV��YHU\�FRQFHUQHG�ZLWK�KLV�DSSHDUDQFH��FDPRX-
ȵDJH�SDQWV�ZLWK�W]LW]LW���DWWLWXGH����DQG�WKH�YHQXHV�LQ�ZKLFK�KLV�PXVLF�LV�SOD\HG��

��Ɏ�Ȋ,ȇP�D�GRZQ�WR�HDUWK�SHUVRQ�OLNH�\RX��ZKRȇV�JRLQJ�WR�WHOO�LW�OLNH�LW�LV��,I�VRPHRQHȇV�MLYLQJ�PH��
,ȇOO�VD\��Ȋ)XFN�\RX��\RXȇUH�MLYLQJ�PH�ȋ�$QG�SHRSOH�DUH�WKUHDWHQHG�E\�WKDW��$QG�WKHQ�WKH\�WKLQN�
\RXȇUH�VRPH�REQR[LRXV�DVVKROH��ZKHQ�\RXȇUH�MXVW�VRPHRQH�ZKR�LV�YHU\�VWUDLJKW�DERXW�VKLW�ȋ�
0LFKDHO�*ROGEHUJ��Ȋ-RKQ�=RUQȋ��%20%�0DJD]LQH�6XPPHU�������
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2QH� VXFK� H[DPSOH� LV� WKH� LQIDPRXV� �����1HZ�0XVLF�$PHULFD� IHVWLYDO�� IRU�ZKLFK�
=RUQ�ZURWH� D� VFDWKLQJ�GLDWULEH� LQ� WKH� FRQFHUW� SDPSKOHW� WR� DFFRPSDQ\�D�SHUIRU-
PDQFH�E\�WKH�%URRNO\Q�3KLOKDUPRQLF�RI�D�SLHFH�WKH\�KDG�FRPPLVVLRQHG�IRU�KLP��
Ȋ)RU�<RXU�(\HV�2QO\�ȋ�ZKLFK�FODLPHG�

/HVV� WKDQ� DQ� DFWXDO�PXVLF� IHVWLYDO�� 1HZ�0XVLF� $PHULFD� LV� D� RQH�VLGHG� RYH-
UYLHZ�WKDWȇV�PRUH�DERXW�SROLWLFV��PDUNHWLQJ��DQG�VDOHV�WKDQ�DERXW�WKH�PXVLF�LW�
SUHWHQGV�WR�VXSSRUWȐ�LWȇV�QR�PRUH�WKDQ�D�FRQYHQWLRQ�IRU�SHRSOH�LQ�WKH�PXVLF�
EXVLQHVV�ZKR�WU\�WR�ȊRXW�KLSȋ�HDFK�RWKHU�LQ�WKH�PDQLSXODWLRQ�RI�DUWLVWV��7KLV�
SRVWPRGHUQ�\XSSLH� WHQGHQF\�RI�EXVLQHVV�SHRSOH�GLFWDWLQJ�FUHDWLYH�SROLF\� WR�
DUWLVWV�LV�D�YHU\�UHDO�GDQJHU�WKDW�,�LQWHQG�WR�DYRLG�DW�DOO�FRVWV�15

0DQ\�FULWLFV��VXFK�DV�.\OH�*DQQ��GLVPLVV�=RUQȇV�FRPPHQWV�DV�K\SRFULWLFDO��FLWLQJ�WKH�
Ȋ��������RUFKHVWUDO�FRPPLVVLRQȋ�KH�VXSSRVHGO\�UHFHLYHG�IRU�LW�*DQQ�������������LQ�
UHDOLW\�� WKH�%URRNO\Q�3KLOKDUPRQLF�KDG�FRPPLVVLRQHG� WKDW�SLHFH� IURP�=RUQ� WZR�
\HDUV�SULRU��DQG�SOD\HG�LW�DW�WKH�IHVWLYDO�ZLWKRXW�KLV�LQYROYHPHQW���*DJQH�����������
�����=RUQȇV�GHFLVLRQ�WR�QRW�EH�LQYROYHG�ZLWK�1HZ�0XVLF�$PHULFD�KLJKOLJKWV�WKH�XQ-
LQWHQWLRQDO�SUHVXSSRVLWLRQV�WKDW�FRPH�ZLWK�D�GHVLUH�WR�FRQVLGHU�PXVLF�ȊZLWKRXW�WKH�
WUDSSLQJVȋ��QDPHO\�WKDW�D�VSHFLȴF�VHW�RI�ȊWUDSSLQJVȋ�DUH�UHTXLUHG�WR�SUHVHQW�PXVLF�
LQ�VXFK�D�ZD\�WKDW�ZLOO�UHQGHU�LW�ȊSXUHȋ�DQG�XQDGXOWHUDWHG��=RUQȇV�VWDWHPHQW�DERXW�
ȊWUDSSLQJVȋ� VKRXOG�EH�DPHQGHG��KRZHYHU�� UDWKHU� WKDQ� UHPRYH�KLPVHOI� IURP�HY-
HU\WKLQJ�RXWVLGH�WKH�PXVLF��KH�LQVWHDG�KDV�FKRVHQ�WR�FUHDWH�WKRVH�IDFWRUV�KLPVHOI�
E\�PDNLQJ�KLV�RZQ�VFHQH��KLV�RZQ�KRPH��Ȋ$UWLVWV�VWDQG�RQ�WKH�RXWVLGH�RI�VRFLHW\��
,� WKLQN� WKDWȇV�DQ� LPSRUWDQW�SRLQW�� ,� VHH� WKH�DUWLVW�DV� VRPHRQH�ZKR�VWDQGV�RQ� WKH�
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